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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVERS  LICENSE  NUMBER. 

XTO  REV  PROD  68  (7-69)  PAID  UP  (04/17fl7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  day  of  May  ,  2008,  between  Gary  L  Watts,  a  single  man,  Lessor  (whether  one  or  more),  whose  address 
is:  5404  Dunson  Drive,  Haltom  City,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  Is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee. 
WITNESSETH 

1 .  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  .  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  witti  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  simiter  to 
those  mentioned),  together  withlhe  right  to  make  surveys  on  said  rand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.178  acres,  more  or  less,  out  of  (he  MC.  D.  Edwards  Survey,  Abstract  No.  895  and  being  Lot  2,  Block  4R  Park  View  Hills  Section  1,  an  Addition  of 
the  City  of  Haltom  City,  Tarrant  County,  Texas  according  to  the  plat  recorded  in  Volume  388-102,  Page  35,  Deed  Records,  Tarrant  County  Texas 
and  being  those  same  lands  particularly  described  in  a  General  Warranty  Deed  dated  August  10, 1976,  from  Centennial  Homes,  Inc.,  to  Gary  L. 
Watts,  recorded  thereof  in  Volume  6074,  Page  723,  Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements 
and  alleyways  adjacent  thereof,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 
lease. 

This  lease  also  covers  and  includes,  in  addffion  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  bUe  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lesseefor  a  more 
complete  or  accurate  description  of  saidland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  Stan 
be  deemed  to  contain  0.178  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  Bus  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3_  years 
from  the  date  hereof,  hereinafter  called  ^primary  tarn,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  sad  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
oosteaT^etprice  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either 
case,  to  bear  25%  of  the  ccsfoTtreating  oil  to  render  it  marketablepipe  Nne  oil;  (b)  To  pay  Lessor  on  gas  and  casinohead  S^roducedfrc™ 
said  land  (1 )  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  ftie  well,  or  (2fwhen  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  we^crf25^Wsuch  gas  andrasirohead  gas: 
(c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one^enth i  eiffieTinWnd  or  value  at  the  weflor  mineat 
Lessee^ etection,  eroept  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  the  expiration  of  the 
primary  term  or  at  anytime  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been 
pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations 
were  being  conducted  on  said  land  for  so  long  as  said  wels  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  snulnnhad 
occurred. lessee  covenants  and  agrees  to  use  reasonable  dligence  to  produce,  utilize  or  martet  the  minerals  capable  of  Wi^c^i^  ftom 
said  wells,  but  in  the  exercise  of  such  exigence,  Lessee  shaB  rathe  obligated  to  instal  or  furnish  facilities  other  than  well  fadhties  and  ordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  abor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If,  at  any  timear imes  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-In  for  a  period  of  ninety  consecutive  days,  and 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninet^aype^^see  shall j^.°ftenc^,by 
checker  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  doMar  ($1 .00)  for  each  acre  ofland  then  covered  hereby  Lessee  stall  makehkepaymente 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  .ninety  day  penod  if  upon  such  anniversary  this  lease  £being 
continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  jn 
such  tank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
her  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  speafied,  either  jointly  to  sucti 


in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shutnn  royalty,  in  the  manner  aDove  specmea,  enner  joingy  ra  sucn 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  rweundermay  bemade 
by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on 
or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  n  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part  BaBility  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  teases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  contamng  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  unto  may  be  established  as  to  any  one  or  more  honzons,  or  existing  units  may  be  er^arged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  wnited  to  one  or  more  of  the  following: 
(1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  In  the  subsurface  i^servqir,  (3)  minerals  .produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  penned,  alherat the 
time  established,  or  aftefenlargement,  are  permitted  or  requred  under  any  governmental  rule  or  order  for  the  drtlhng  or  oper of  a  wel  at  a 
regular  location,  or  fa  obtartng  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  dnUed,  any  such  unit  may  be  esteWished  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exerase  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  umt  shal  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  umt 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exerased  by  Lessee  at  any 
time  and  from  time  to  time  while  bis  lease  is  in  force,  and  whether  before  or  after  operations  or  production i  hasfwen  ^b'ls^»JhiriP^!° 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  umt  established tereunder  shall  be  valid  andeffecttve 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
podedwunitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 


which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemng  any  Merest  under  this  lease  ^udinc^wtfiout 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owring  interests  in  land  not  covered  by  this  lease.  Neither  shall  It  impair  the  right  of  Lessee  to  releasees  provided in paragraph 5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  wtthin  a  unit  while  there  are  operations  thereon  for  unitized im'nerals iuntess  afpootad  leases 
arereteased  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  umt  established  hereunderby  mngfor 


provisions  of  thfs  paragraph  4,  a  unit  onceletablisned  rounder  shal  remain  in  force  so  long  as  Jf^su^ect  t^eto  s^ll 
fas  lease  now  or  hereafter  covers  seoarate  tracts,  no  pooling  or  unitization  of  royalty  interests  ai b^weenany  such^^tracte  ^tended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  wtlhn JUs  lease  but  Lesseeshall  ^J™.^"^^^1? 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  paragraph  4  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 


HHSHBHIPM 

i=,nH  !iLL£^°r  a£S?es      ^  IE386  owere  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellborefsl  on  said 
.  .  13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lasrpp 

Pease °SE5 Sffif  SSSd^<Sl232!faBB  location.0£°f  s.aW  'and  or  off  of  lands  with  which  said  land I  are pooled  Si  accWance  wifh  this 
'ease,  provided  mat,  such  operations  are  associated  with  a  d  rectiona  we  for  the  purpose  of  drilling  reworkina  Droduc ina  o  Xr 
^S'S^l^JSliSSJXSt  P°oted  therewith,  shall  for  purposes  of  this  lease  ffSi^Slli^SS^SSbW^Si  land 
^USS^iS^S^SG^  fy  any  S    806  restrictions  or  P°olin9  Pulsions  or  restrictions  confined  in  this 

trt  ftvlnnlfiJ  SSffiWSS!! ^paid  for  ,his  lease  s]1al1  also  constrtute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2  year  term.  This  option  may  be  exercised  anytime  durina  the Initial 
KCTffiE  J?  df llvery  of  Pa/"?ent  °f  an  additional  bonus  of  sjuffip.OO  per  net  mineral  acre  The  b^us  payrmrrt  sha HconltSte 
Sh£S  •iS'S?  Llfi^K*®  T the  °rtn"  ln  th?  W?  Lessee  elects  to  exercise  this  option  and  makes  the  bonuspayment  prov  ded 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years  >J,UV,UWU 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


for 


iOR:  Gary^Vatts 


LESSOR: 


STATE  OF 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF        YjM  JgOf  } 

This  instrument  was  acknowledged  before  me  on  the    ^  _day  of_ 


■•\  jWHv     EVAN  SCOn  VAN06RBILT 
A^&k  Now"  Public,  State  of  Texas 
Seal:  4B  fWU     My  Commission Empires 

April  04,2012  


,  2O06by  Gary  L.  Watts,  a  single  man. 


Signature 


Notary  Publl 
Printed     ^-tg^  XixwWA*  ^~ 


